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OATH OR AFFIRMATION

_____________Gaiy Spirer_________________________________________________________ swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Capital Hill Group Inc as

of December 31 2009_ are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

LL_t
Sigiture

\J

Title

Notary Public

This report contains check all applicable boxes
EEI Facing Page

Statement of Financial Condition

EE1 Statement of Income Loss
IZJ Statement of Changes in Financial Condition

EEJ Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

EE Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

IE An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.17a-5e3



CAPITAL HILL GROUP INC

STATEMENT OF FINANCIAL CONDITION

FOR THE YEAR ENDED DECEMBER 31 2009



Halpern Associates LLC
Cerhfied Pubhc Accountants and Consukants

218 Danbury Road AItan CT O6897 203 210-7364 FAX 203210-7370 In1icHaIpemassoc.com

INDEPENDENT AUDITORS REPORT

To the President of

Capital Hill Group Inc

We have audited the accompanying statement of financial condition of Capital Hill

Group Inc the Company as of December 31 2009 This financial statement is the

responsibility of the Companys management Our responsibility is to express an

opinion on this financial statement based on our audit

We conducted our audit in accordance with accounting principles generally accepted

in the United States of America Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether this financial statement is free of

material misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation We

believe that our audit provides reasonable basis for our opinion

In our opinion the financial statement referred to above presents fairly in all material

respects the financial position of Capital Hill Group Inc as of December 31 2009 in

conformity with accounting principles generally accepted in the United States of

America

Wilton Connecticut

February 2009



CAPITAL HILL GROUP INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2009

ASSETS

Cash and cash equivalents 17691

Other assets 252086

TOTAL ASSETS 269777

LIABILITIES AND SHAREHOLDERS EQUITY

LIABILITIES

Accrued expenses and other liabilities 2200

SHAREHOLDERS EQUITY

Common stock par value $10 authorized

1000 shares issued and outstanding

100 shares 1000

278976

Deficit 12399

TOTAL SHAREHOLDERS EQUITY 267577

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY 269777

The accompanying notes are an integral part of this statement



CAPITAL HILL GROUP INC

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED DECEMBER 31 2009

NOTES ON SIGNIFICANT BUSINESS ACTIVITIES

Capital Hill Group Inc the Company is registered as broker-dealer

with the Securities and Exchange Commission In this capacity it is authorized

to execute transactions relating to underwritings real estate oil and gas

syndications limited partnership offerings and other fee based investment

advisory services No transactions were entered into on either basis during the

year ended December 31 2009

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include $16965 deposited in money market

fund

PROVISION FOR INCOME TAXES

The Company is recognized as an S-Corporation by the Internal Revenue

Service As an S-Corporation the Company is subject to New York City General

Corporation Tax and New York State surcharge while the shareholder is liable

for federal and state income taxes on the Companys taxable income

In accordance with SFAS 48 the Company is required to determine

whether tax position of the Company is more likely than not to be sustained

upon examination by the applicable taxing authority including resolution of any

related appeals or litigation processes based on the technical merits of the

position The tax benefit to be recognized is measured as the largest amount of

benefit that is greater than fifty percent likely of being realized upon ultimate

settlement De-recognition of tax benefit previously recognized could result in

the Company recording tax liability that would reduce net assets This policy

also provides guidance on thresholds measurement de-recognition

classification interest and penalties accounting in interim periods disclosure

and transition that is intended to provide better financial statement comparability

among different entities It must be applied to all existing tax positions upon

initial adoption and the cumulative effect if any is to be reported as an

adjustment to net assets as of January 2009 Based on its analysis the

Company has determined that the adoption of this policy did not have material

impact on the Company financial statements upon adoption However the

Company conclusions regarding this policy may be subject to review and

adjustment at later date based on factors including but not limited to on-going

analyses of and changes to tax laws regulations and interpretations thereof



CAPITAL HILL GROUP INC

NOTES TO STATEMENT OF FINANCIAL CONDITION Continued

DECEMBER 31 2009

The Company recognizes interest accrued related to unrecognized tax

benefits in interest expense and penalties in portfolio maintenance fees if

assessed No interest expense or penalties have been assessed for the period

ended December 31 2009

TRANSACTIONS WITH RELATED PARTIES

The receivable from affiliate represents amounts owed to the Company by

G.S Equities Inc corporation wholly owned by the shareholder of the

Company

NET CAPITAL REQUIREMENTS

Capital Rule 15c3-1 which requires the maintenance of minimum net

capital and requires that the ratio of aggregate indebtedness to net capital both

as defined shall not exceed 15 to At December 31 2009 the Company had

net capital of $15491 which exceeded the minimum requirement of $5000 by

$10491 The Companys net capital ratio was .14 to

RULE 15C3-3

The Company is exempt from the provisions of Rule 15c3-3 under

paragraph k2i in that the Company carries no customer accounts


